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r p
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re
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at
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 c
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r m
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at
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 l
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 m
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 p
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, d
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 m
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s c
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re
ge

l, 
19

99
). 

  1.
2.
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 d
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e 
Ita

m
ar

 F
ra

nc
o 

G
ov

er
nm

en
t, 

an
d 

la
te

r P
re

sid
en

t o
f B

ra
zi

l).
  

Th
e 

R
ea

l P
la

n 
di

ag
no

se
d 

th
at

 B
ra

zi
l’s

 in
fla

tio
n 

ra
te

 w
as

 re
la

te
d 

to
 th

e 
pu

bl
ic

 d
ef

ic
it 

an
d 

th
e 

ge
ne

ra
l 

in
de

xa
tio

n 
of

 t
he

 e
co

no
m

y’
s 

no
m

in
al

 
co

nt
ra

ct
s. 

In
 li

gh
t o

f t
hi

s 
di

ag
no

si
s, 

th
e 

R
ea

l P
la

n 
ai

m
ed

 to
 c

re
at

e 
a 

ne
w

 
fr

am
ew

or
k 

fo
r e

co
no

m
ic

 m
an

ag
em

en
t, 

in
 o

rd
er

 to
 c

ha
ng

e 
i) 

th
e 

co
nt

en
ts

 
of

 th
e 

fis
ca

l p
ol

ic
y,

 a
nd

 ii
) t

he
 m

on
et

ar
y 

re
gi

m
e.

 E
co

no
m

ic
 s

ta
bi

liz
at

io
n 

w
as

 t
he

re
fo

re
 d

ev
el

op
ed

 i
n 

th
re

e 
ph

as
es

. F
irs

t, 
th

e 
G

ov
er

nm
en

t 
w

as
 t

o 
ad

ju
st

 th
e 

sh
or

t-t
er

m
 fi

sc
al

 d
ef

ic
it;

 s
ec

on
d,

 th
e 

m
on

et
ar

y 
au

th
or

iti
es

 w
er

e 
to

 i
nt

ro
du

ce
 a

 p
ric

e 
in

de
x 

to
 s

ta
bi

liz
e 

re
la

tiv
e 

pr
ic

es
; 

an
d 

th
ird

, 
a 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

  
5  A

cc
or

di
ng

 t
o 

th
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