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Objective and hypothesis  

ÂThe paper proposes a Keynesian strategy 
for economic policy that aims to achieve 
higher, stable and sustained economic 
growth in Brazil.  

Â Its main hypothesis is that the current 
poor growth performance of the Brazilian 
economy is due to macroeconomic and 
structural constraints rather than to the 
lack of microeconomic reforms.  
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Structure of the paper  

Â Keynesian economic policies: a brief view 

Â Constraints for economic growth in Brazil (stop-
go pattern)  

Â Requirements for a sustained growth of the 
Brazilian economy (Harrod-Domar growth model 
to estimate warranted growth rate) 

Â Alternative economic policy model that intends 
to combine external and internal equilibrium 
(crawling peg exchange rate regime, market-
based capital controls, reduction of nominal 
interest rate etc). 

 


